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Independent Auditor's Report 
 

February 14, 2007 
 
To the Board of Trustees 
Plymouth District Library 
Wayne County, Michigan 
 
We have audited the accompanying  financial statements of the governmental activities, 
and each major fund of Plymouth District Library as of and for the year ended 
December 31, 2006  which collectively comprise the Library’s basic financial statements as 
listed in the table of contents.  These financial statements are the responsibility of Plymouth 
District Library’s management.  Our responsibility is to express opinions on these financial 
statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements.  An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation.  We believe that our audit provides 
a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the Plymouth District Library as of 
December 31, 2006, and the results of its operations for the year then ended in conformity 
with accounting principles generally accepted in the United States of America. 
 
The management’s discussion and analysis is not a required part of the basic financial 
statements but is supplementary information required by the Governmental Accounting 
Standards Board.  We have applied certain limited procedures, which consisted principally 
of inquiries of management regarding the methods of measurement and presentation of 
the required supplementary information.  However, we did not audit the information and 
express no opinion on it. 
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Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise Plymouth District Library‘s basic financial statements.  The accompanying 
required supplementary information, as identified in the table of contents, is presented for 
purposes of additional analysis and is not a required part of the basic financial statements.  The 
required supplementary information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, in our opinion, is fairly stated in all material 
respects in relation to the basic financial statements taken as a whole. 
 
 
 Respectfully, 
 
 
 
 Post, Smythe, Lutz and Ziel of Plymouth LLP 
 Certified Public Accountants 
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 Management’s Discussion and Analysis 
 

As management of Plymouth District Library, we offer readers of Plymouth 
District Library’s financial statements this narrative overview and analysis of 
the financial activities of Plymouth District Library for the fiscal year ended 
December 31, 2006.   
 
Financial Highlights 
 

• The assets of Plymouth District Library exceeded its liabilities at the 
close of the most recent fiscal year by $10,070,031 (net assets).  Of 
this amount, $4,766,772 (unrestricted net assets) may be used to 
meet the government’s ongoing obligations to citizens and 
creditors. 

• As of the close of the current fiscal year, Plymouth District Library’s 
governmental funds reported combined ending fund balances of 
$4,882,138, a decrease of $1,176,053 in comparison with the prior 
year.  Nearly this entire total amount, $4,824,630 is available for 
spending at the government’s discretion (unreserved fund 
balance). 

• At the end of the current fiscal year, unreserved fund balance for 
the general fund was $4,824,630. 

• Plymouth District Library’s total debt decreased by $446,453 
(9 percent) during the current fiscal year.  

  
Overview of the Financial Statements 
 
This discussion and analysis are intended to serve as an introduction to 
Plymouth District Library’s basic financial statements.  Plymouth District 
Library’s basic financial statements comprise three components: 
1) government-wide financial statements, 2) fund financial statements, 
and 3) notes to the financial statements.  This report also contains other 
supplementary information in addition to the basic financial statements 
themselves. 
 
Government-wide financial statements.  The government-wide financial 
statements are designed to provide readers with a broad overview of 
Plymouth District Library’s finances, in a manner similar to a private-sector 
business. 
 
The statement of net assets presents information on all of Plymouth District 
Library’s assets and liabilities, with the difference between the two 
reported as net assets.  Over time, increases or decreases in net assets 
may serve as a useful indicator of whether the financial position of 
Plymouth District Library is improving or deteriorating. 
 
The statement of activities presents information showing how the 
government’s net assets changed during the most recent fiscal year.  All 
changes in net assets are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of related cash flows.  
Thus, revenues and expenses are reported in this statement for some items 
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that will only result in cash flows in future fiscal periods (e.g., uncollected 
taxes and earned but unused vacation leave). 
 
Both of the government-wide financial statements distinguish functions of 
Plymouth District Library that are principally supported by taxes and 
intergovernmental revenues (governmental activities) from other functions 
that are intended to recover all or a significant portion of their costs 
through user fees and charges (business-type activities). The 
governmental activities of Plymouth District Library are limited to operating 
the Library.    The District Library has no business-type activities.  
 
The government-wide financial statements can be found on pages 9 and 
10 of this report. 
 
Fund financial statements.  A fund is a grouping of related accounts that is 
used to maintain control over resources that have been segregated for 
specific activities or objectives.  Plymouth District Library, like other state 
and local governments, used fund accounting to ensure and 
demonstrate compliance with finance-related legal requirements.  All of 
the funds of Plymouth District Library can be divided into two categories: 
governmental funds and fiduciary funds. 
 
Governmental funds.  Governmental funds are used to account for 
essentially the same functions reported as governmental activities in the 
government-wide financial statements.  However, unlike the government-
wide financial statements, governmental fund financial statements focus 
on near-term inflows and outflows of spendable resources, as well as on 
balances of spendable resources available at the end of the fiscal year.  
Such information may be useful in evaluating a government’s near-term 
financing requirements. 
 
Because the focus of governmental funds is narrower than that of the 
government-wide financial statements, it is useful to compare the 
information presented for governmental funds with similar information 
presented for governmental activities in the government-wide financial 
statements.  By doing so, readers may better understand the long-term 
impact of the government’s near-term financing decisions.  Both the 
governmental fund balance sheet and the governmental fund statement 
of revenues, expenditures, and changes in fund balances provide a 
reconciliation to facilitate this comparison between governmental funds 
and governmental activities. 
 
Plymouth District Library maintains two individual governmental funds.  
Information is presented separately in the governmental fund balance 
sheet and in the governmental fund statement of revenues, expenditures, 
and changes in fund balances for the General Fund and Debt Service 
Fund which are considered to be major funds.    
 
Plymouth District Library adopts an annual appropriated budget for its 
general fund, and a budgetary comparison statement has been provided 
to demonstrate compliance with this budget. 
 



 
 
5

Fiduciary funds.  Fiduciary funds are used to account for resources held for 
the benefit of parties outside the government.  Fiduciary funds are not 
reflected in the government-wide financial statement because the 
resources of those funds are not available to support Plymouth District 
Library’s own programs.  The accounting used for fiduciary funds is much 
like that used for proprietary funds. 
 
The basic fiduciary fund financial statements can be found on pages 14 
and 15 of this report. 
 
Notes to the financial statements.  The notes provide additional 
information that is essential to a full understanding of the data provided in 
the government-wide and fund financial statements.  The notes to the 
financial statements can be found on pages 16-29 of this report. 
 
Government-wide Financial Analysis 
 
As noted earlier, net assets may serve over time as a useful indicator of a 
government’s financial position.  In the case of Plymouth District Library, 
assets exceeded liabilities by $10,070,031 at the close of the most recent 
fiscal year. 

2006 2005

Current and Other Assets 5,647,339$     6,638,456$    

Capital Assets 9,985,751       7,887,813      

   Total Assets 15,633,090     14,526,269    

Long-term Liabilities 4,740,000       5,195,000      

Other Liabilities 823,059          629,303        

   Total Liabilities 5,563,059       5,824,303      

Net Assets:

Invested in Capital Assets

net of  related debt 5,245,751       2,692,813      

Restricted 57,508            32,407          

Unrestricted 4,766,772       5,976,746      

   Total Net Assets 10,070,031$   8,701,966$    

Governmental

 
A significant portion of Plymouth District Library’s net assets (52 percent) 
reflects its investment in capital assets (e.g., land, buildings, and 
equipment); less any related debt used to acquire those assets that are 
still outstanding.  Plymouth District Library used these capital assets to 
provide services to citizens; consequently, these assets are not available 
for future spending.  Although Plymouth District Library’s investment in its 
capital assets is reported net of related debt, it should be noted that the 
resources needed to repay this debt must be provided from other sources, 
since the capital assets themselves cannot be used to liquidate these 
liabilities. 
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A portion of Plymouth District Library’s net assets (.5%) represents resources 
that are subject to external restrictions on how they may be used.  The 
remaining, and largest portion of unrestricted net assets ($4,766,772) may 
be used to meet the government’s ongoing obligations to citizens and 
creditors. 
 
At the end of the current fiscal year, Plymouth District Library is able to 
report positive balances in all three categories of net assets.  The same 
situation held true for the prior fiscal year. 
 
The government’s net assets increased by $1,368,065 during the current 
fiscal year as shown in the table below: 

 

2006 2005
Program Revenues:
  Charges for Services 117,674$      129,771$        
  Operating Grants & Contributions 215,094        311,396          
  Capital Grants & Contributions -                    -                      
General Revenues:
  Property Taxes 4,072,328      3,842,099        
  Unrestricted Investment Earnings 369,030        208,134          
Total Revenues 4,774,126      4,491,400        

Program Expenses
  General Government
   Public Library 3,208,924      3,249,044        
   Interest on Long-Term Debt 197,137        204,194          
Total Expenses 3,406,061      3,453,238        

Change in Net Assets 1,368,065$    1,038,162$      

Governmental Activities

 
 
Governmental activities.  Governmental activities increased Plymouth 
District Library’s net assets by $1,368,065 due to the following: 
 

• Operating revenues exceed normal operating expenses, which 
were anticipated in the original and amended budgets.  

• Debt service revenue, generated from property tax collections, is 
used to pay for principal and interest expense on long term debt.  
The principal portion of the tax collection represents increases to 
net assets. 
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Financial Analysis of the Government’s Funds 
 

As noted earlier, Plymouth District Library used fund accounting to ensure 
and demonstrate compliance with finance-related legal requirements. 
 
Governmental funds.  The focus of Plymouth District Library’s governmental 
funds is to provide information on near-term inflows, outflows, and 
balances of spendable resources.  Such information is useful in assessing 
Plymouth District Library’s financing requirements.  In particular, 
unreserved fund balance may serve as a useful measure of a 
government’s net resources available for spending at the end of the fiscal 
year. 
 
As of the end of the current fiscal year, Plymouth District Library’s 
governmental funds reported combined ending fund balances of 
$4,882,138, a decrease of $1,176,053 in comparison with the prior year.  
Nearly this entire total amount ($4,824,630) constitutes unreserved fund 
balance, which is available for spending at the government’s discretion.  
The remainder of fund balance is reserved to indicate that it is not 
available for new spending because it has already been committed to 
pay debt service ($50,679) and restricted gifts ($6,829). 
 
The general fund is the operating fund of Plymouth District Library.  At the 
end of the current fiscal year, unreserved fund balance of the general 
fund was $4,824,630 and the total fund balance was $4,831,459.   
 
Operating results for the governmental funds were discussed earlier in the 
“Governmental Activities” section. 
 
General Fund Budgetary Highlights 
 
Differences between the original expenditure budget and the final 
amended expenditure budget were $1,153,700, and represented minor 
changes to the original spending plan, and budgeting for the building 
renovation project. 
 
Capital Asset and Debt Administration 
 
Capital assets.  Plymouth District Library’s investment in capital assets for its 
governmental activities as of December 31, 2006, amounted to $9,985,751 
(net of accumulated depreciation).  This investment in capital assets 
includes land, buildings, building improvements, and equipment. 
Significant capital events occurred during 2006: 

 
• Building Renovation-the Library expended $2,179,417, to 

renovate and expand the facilities.  The total project budget is 
expected to be over $3.7 million. 

• Equipment and Furnishings-the Library spent $289,202 in new 
equipment and furniture for the renovated areas, and to 
replace equipment in the older sections. 
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Details to the District’s capital assets are continued in the notes to the 
financial statements. 
 
Long-term debt.  At the end of the current fiscal year, Plymouth District 
Library had total long term debt outstanding of $4,797,585 all of which 
comprises debt backed by the full faith and credit of the Library.   
 
Economic Factors and Next Year’s Budgets and Rates 
 
The State S.B.T. revenue, which amounts to $112,344, will cease as of 
June 30, 2007, by State law.  Additionally, the high state unemployment 
rates in the State, and economic declines in the commercial and 
industrial sectors of southeastern Michigan, are expected to continue 
throughout the next few years.  These factors were considered in 
developing the 2007 operating budgets.  
 
Requests for Information 
 
This financial report is designed to provide a general overview of Plymouth 
District Library’s finances for all those with an interest in the Library’s 
finances.  Questions concerning any of the information provided in this 
report or requests for additional financial information should be addressed 
to the Plymouth District Library Director. 
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Governmental

Activities
ASSETS
Cash and Cash Equivalents $ 5,523,159        
Accrued Interest Receivable 44,154             
Prepaid Expenditures 80,026             
Capital Assets (Net of Accumulated Depreciation) 9,985,751        

Total Assets  15,633,090      

LIABILITIES
Accounts Payable  207,670           
Accrued Liabilities 340,770           
Deferred Revenue 274,619           
Noncurrent Liabilities:

Due within one year 465,000           
Due in more than one year 4,275,000        

Total Liabilities 5,563,059        

NET ASSETS
Invested in Capital Assets, net of related debt 5,245,751        
Restricted for:

Debt Service 50,679             
Other 6,829               

Unrestricted 4,766,772        
Total Net Assets $ 10,070,031      

PLYMOUTH DISTRICT LIBRARY
Statement of Net Assets

December 31, 2006

9
The notes to the financial statements are an integral part of this statement.
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Net (Expense)
  Revenue and 
   Changes in 

Operating
Charges for Grants and Governmental

Expenses Services Contributions Activities
Functions/Programs
Primary Government:
   Governmental Activities:
        Public Library $ 3,208,924       $ 117,674          $ 215,094                   $ (2,876,156)        
        Interest on Long-Term Debt 197,137          -                     -                              (197,137)           
            Total Governmental Activities $ 3,406,061       $ 117,674          $ 215,094                   (3,073,293)        

General Revenues:
   Property Taxes 4,072,328         

    Unrestricted Investment Earnings 369,030            
        Total General Revenues and Transfers 4,441,358         

Change in Net Assets 1,368,065         

Net Assets - Beginning 8,701,966         
 

 Net Assets - Ending $ 10,070,031       

Program Revenues
 Net Assets

PLYMOUTH DISTRICT LIBRARY
Statement of Activities

For the Year Ended December 31, 2006

10
The notes to the financial statements are an integral part of this statement.
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 Total
Debt Service Governmental

General Fund Fund Funds
ASSETS

Cash and Cash Equivalents $ 5,496,411         $ 26,748              $ 5,523,159         
Accrued Interest Receivable 44,154              -                        44,154              
Due from Other Funds  -                        27,931              27,931              
Prepaid Expenditures 80,026              -                        80,026              

   
Total Assets $ 5,620,591         $ 54,679              $ 5,675,270         

    
LIABILITIES AND FUND BALANCE    

Liabilities:
   Accounts Payable $ 207,670            $ -                        $ 207,670            
   Accrued and Other Liabilities 278,912            4,000                282,912            
   Due to Other Funds 27,931              -                        27,931              
   Deferred Revenue 274,619            -                        274,619            
        Total Liabilities 789,132            4,000                793,132            

Fund Balances:
   Reserved for:
       Debt Service -                        50,679              50,679              
       Restricted Gifts 6,829                -                        6,829                
   Unreserved for:
       Equipment Reserve 423,431            -                        423,431            
       Major Building Renovation 1,700,000         -                        1,700,000         
       Facility 295,400            -                        295,400            
       Technology 100,000            -                        100,000            
       Undesignated 2,305,799         -                        2,305,799         
           Total Fund Balances 4,831,459         50,679              4,882,138         

Total Liabilities and Fund Balances $ 5,620,591         $ 54,679              

Amounts reported for governmental activities in the statement of net assets
   are different because:
Capital Assets used in governmental activities are not financial resources and,
  therefore, are not reported in the funds. 9,985,751         
Long-term liabilities, including bonds payable, are not due and payable in the
  current period and therefore are not reported in the funds. (4,797,858)        

Net Assets of Governmental Activities $ 10,070,031       

December 31, 2006

PLYMOUTH DISTRICT LIBRARY
Balance Sheet

Governmental Funds

11
The notes to the financial statements are an integral part of this statement.
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Total
Debt Service Governmental

General Fund Fund Funds
Revenues
   Property Taxes $ 3,415,047       $ 657,281          $ 4,072,328            
   State Shared Revenues 138,940          -                      138,940               
   Grants 9,500              -                      9,500                   
   Penal Fines 37,342            -                      37,342                 
   Book Fines and Rentals 92,949            -                      92,949                 
   Interest 349,073          19,957            369,030               
   Other 54,037            -                      54,037                 
     Total Revenues 4,096,888       677,238          4,774,126            

    
Expenditures    
Current:
  Public Library 3,033,275       -                      3,033,275            
Debt Service:
    Principal -                      455,000          455,000               
    Interest and Other Charges -                      197,137          197,137               
Capital Outlay 2,225,129       -                      2,225,129            
    Total Expenditures 5,258,404       652,137          5,910,541            

Excess (Deficiency) of Revenues
 Over Expenditures (1,161,516)      25,101            (1,136,415)          
    
Other Financing Sources (Uses)    
Transfer to VEBA (39,638)           -                      (39,638)               

Net Change in Fund Balances (1,201,154)      25,101            (1,176,053)          

Fund Balances - Beginning 6,032,613       25,578            6,058,191            

Fund Balances - Ending $ 4,831,459       $ 50,679            $ 4,882,138            

PLYMOUTH DISTRICT LIBRARY
Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
For the Year Ended December 31, 2006

12
The notes to the financial statements are an integral part of this statement.
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Amounts reported for governmental activities in the statement of activities (page 10) are
   different because:

Net change in fund balances - total governmental funds (page 12) $ (1,176,053)

2,097,938

446,180

Change in net assets in governmental activities (page 10) $ 1,368,065    

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation  in the current period.

The issuance of long-term debt (e.g. bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-
term debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net assets. Also, governmental
funds report the effect of issuance costs, premiums, discounts, and similar items
when debt is first issued, whereas these amounts are deferred and amortized in
the statement of activities. This amount is the net effect of these differences in
the treatment of long-term debt and related items.

PLYMOUTH DISTRICT LIBRARY
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances

of Governmental Funds to the Statement of Activities
For the Year Ended December 31, 2006

13
The notes to the financial statements are an integral part of this statement.
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ASSETS  
Cash and Cash Equivalents $ 23,416    
Investments, at Fair Value:
  Common Stock 353,657 
  Corporate Bonds 187,070 

Total Assets 564,143 

NET ASSETS

Net Assets:
   Held in Trust for Post Employment Healthcare Benefits $ 564,143 

PLYMOUTH DISTRICT LIBRARY
Statement of Postemployment Healthcare Plan Net Assets-VEBA Trust

December 31, 2006

14
The notes to the financial statements are an integral part of this statement.
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Additions:
Interest and Dividends $ 15,592    
Employer Contributions 35,021    
Miscellaneous Earnings 433         

 Unrealized Appreciation on Securities 44,160    
     Total Additions 95,206    

Deductions:
Administrative Expenses 7,747      

Net Increase in Plan Assets 87,459    

Net Assets - Beginning of Year 476,684 

Net Assets - End of Year $ 564,143 

Statement of Changes in Postemployment Healthcare Plan Net Assets-VEBA Trust
For the Year Ended December 31, 2006

PLYMOUTH DISTRICT LIBRARY

15
The notes to the financial statements are an integral part of this statement.
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PLYMOUTH DISTRICT LIBRARY 
Notes to Financial Statements 

December 31, 2006 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 A. Reporting Entity 
 

 The District Library was established by the approval of the voters of Plymouth 
Township and the City of Plymouth in a special election held September 10, 1985.  
The District Library was formed under the authority of Public Act 164, of 1955.  The 
District Library provides public library services to the residents of the Community. 

 
  In accordance with the provisions of the Governmental Accounting Standards 

Board the financial statements of the Plymouth District Library contain all the 
Library’s funds and authorities for which the Library is financially accountable 
and the nature and significance of their relationship with the Library are such 
that exclusion would cause the Library’s financial statements to be misleading or 
incomplete. 

 
 B. Government-Wide and Fund Financial Statements 

 
The government-wide financial statements (i.e. the statement of net assets and 
the statement of activities) report information on all of the nonfiduciary activities of 
the primary government and its component units.  For the most part, the effect of 
interfund activity has been removed from these statements.   
 
The statement of activities demonstrates the degree to which the direct expenses 
of a given function or segment are offset by program revenues.  Direct expenses 
are those that are clearly identifiable with a specific function or segment.  
Program revenues include 1) charges to customers or applicants who purchase, 
use, or directly benefit from goods, services, or privileges provided by a given 
function or segment and 2) grants and contributions that are restricted to meeting 
the operational or capital requirements of a particular function or segment.  Taxes 
and other items not properly included among program revenues are reported 
instead as general revenues. 
 
Separate financial statements are provided for governmental funds and fiduciary 
fund, even though the latter are excluded from the government-wide financial 
statements.  Major individual governmental funds are reported as separate 
columns in the fund financial statements. 
 

 C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 
  The government-wide financial statements are reported using the economic 

resources measurement focus and the accrual basis of accounting, as are the 
fiduciary fund financial statements.  Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of 
related cash flows.  Property taxes are recognized as revenues in the year for 
which they are levied.  Grants and similar items are recognized as revenue as soon 
as all eligibility requirements imposed by the provider have been met.   



PLYMOUTH DISTRICT LIBRARY 
Notes to Financial Statements 

December 31, 2006 
 

17 
 

POST, SMYTHE, LUTZ and ZIEL of Plymouth LLP – Certified Public Accountants 

 I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
 
 C. Measurement Focus, Basis of Accounting and Financial Statement Presentation - 

Continued 
 
  Governmental fund financial statements are reported using the current financial 

resources measurement focus and the modified accrual basis of accounting.  
Revenues are recognized as soon as they are both measurable and available.  
Revenues are considered to be available if they are collected within 60 days of 
the end of the current fiscal period.  Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting.  However, debt service 
expenditures, as well as expenditures related to compensated absences and 
claims and judgments, are recorded only when payment is due. 

 
  Property taxes, and interest associated with the current fiscal period are all 

considered to be susceptible to accrual and so have been recognized as 
revenues of the current fiscal period.  All other revenue items are considered to be 
measurable and available only when cash is received by the Library. 

 
  Governmental Funds 
 
  The Library reports the following major governmental funds: 
 
   The General Fund is the government's primary operating fund.  It accounts for 

all financial resources of the general government, except those required to 
be accounted for in another fund. 

 
   The Debt Service Fund accounts for the resources accumulated and 

payments made for principal and interest on long-term debt of governmental 
funds. 

 
  The Library has no non major funds. 
 
  Fiduciary Fund  
 
  Fiduciary Funds account for assets held by the government in a trustee capacity 

or as an agent on behalf of others.  Fiduciary funds include the following fund 
type: 

 
   VEBA Trust Fund-accounts for the activities of the employee benefit plan 

that accumulates resources for certain post employment benefit payments 
to qualified employees. 

 
  Restricted Resources 
 
  When both restricted and unrestricted resources are available for use, it is the 

government’s policy to use restricted resources first, then unrestricted resources as 
needed.  
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 I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
 

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation – 
Continued 

 
  Estimates 
 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates. 
 

D. Assets, Liabilities and Net Assets or Equity 
 

1. Deposits and Investments 
 
The Library's cash and cash equivalents are considered to be cash on hand, 
demand deposits and short term investments with original maturities of three 
months or less from the date of acquisition.  State statutes authorize the Library 
to invest in obligations of the U.S. Treasury, commercial paper of certain 
investment grades, and deposits of Michigan commercial banks. 

 
2. Receivables and Payables 
 

   Activity between funds that are representative of lending/borrowing 
arrangements outstanding at the end of the fiscal year are referred to as "due 
to/from other funds" (i.e. the current portion of interfund loans) or "advances 
to/from other funds" (i.e. non-current portion of interfund loans).  

 
   All trade and property tax receivables are shown net of allowances for 

uncollectible accounts, which are recorded at $-0- at December 31, 2006. 
 

3. Capital Assets 
 

   Capital assets, which include property and equipment, are reported in the 
government-wide financial statements.  Such assets are recorded at historical 
cost or estimated historical cost if purchased or constructed.  Donated 
capital assets are recorded at estimated fair market value at the date of 
donation. The costs of normal maintenance and repairs that do not add to 
the value of the asset or materially extend assets lives are not capitalized.  
Major outlays for capital assets and improvements are capitalized as projects 
are constructed. 
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 I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
 
 D. Assets, Liabilities and Net Assets or Equity - Continued 

 
3. Capital Assets - Continued 

   Property and equipment of the Plymouth District Library are depreciated using 
the straight line method over the following estimated useful lives: 

      Assets   Years 
     Buildings  15-30 
      Equipment     3-20 
 
  4. Compensated Absences 
 
   The District Library Board amended the employee manual during 2002 to allow 

full and part time employees to accumulate specific amounts of vacation 
time, under terms and conditions set by the policy manual.  In accordance 
with Governmental Accounting Standards Board Statement No. 16, 
accumulated unpaid vacation, sick pay and other employee benefit amounts 
are accrued when incurred in the government-wide financial statements.  A 
liability for these amounts is reported in governmental funds only when they 
have matured or come due for payment.  The total liability is recorded in the 
Statement of Net Assets.  Management has determined that the total liability 
at December 31, 2006 is $57,858. 

 
5. Long-term Obligations 

 
In the government-wide financial statements, long-term debt and other long-
term obligations are reported as liabilities in the applicable governmental 
activities.  Bond premiums and discounts, as well as issuance costs, are 
deferred and amortized over the life of the bonds using the effective interest 
method.  Bonds payable are reported net of the applicable bond premium or 
discount.  Bond issuance costs are reported as deferred charges and 
amortized over the term of the related debt. 

 
   Long-term debt is recognized as a liability of a governmental fund when due.  

For other long-term obligations, only that portion expected to be financed 
from expendable available financial resources is reported as a fund liability of 
a governmental fund.  The remaining portion of such obligations is reported in 
the Statement of Net Assets.   

 
  6. Fund Equity 
 
   In the fund financial statements, governmental funds report reservations of 

fund balance for amounts that are not available for appropriation or are 
legally restricted by outside parties for a specific purpose.  Designations of 
fund balance represent tentative management plans that are subject to 
change. 
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II. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS  
 
 A. Explanation of Certain Differences Between the Governmental Fund Balance 

Sheet And the Statement of Net Assets  
   

The governmental fund balance sheet includes a reconciliation between fund 
balance - total governmental funds and net assets - governmental activities as 
reported in the government-wide statement of net assets.  One element of that 
reconciliation explains that “long-term liabilities, including bonds payable, are not 
due and payable in the current period and therefore are not reported in the 
funds.”  The details of this $4,797,858 difference are as follows: 

General Obligation Bonds Payable $4,740,000 
Compensated Absences Payable  57,858 
 $4,797,858 

B. Explanation of Certain Differences Between the Governmental Fund Statement  
of Revenues, Expenditures, and Changes in Fund Balances and the Government-
wide Statement of Activities 

 
The governmental fund statement of revenues, expenditures, and changes in 
fund balances includes a reconciliation between net changes in fund balances-
total governmental funds and changes in net assets of governmental activities 
as reported in the government-wide statement of activities.  One element of that 
reconciliation explains that “governmental funds report capital outlays as 
expenditures.  However, in the statement of activities the cost of those assets is 
allocated over their estimated useful lives and reported as depreciation 
expense.”  The details of this $2,097,938 difference are as follows: 
 
  Capital Outlay Expenditures $ 2,225,129 
  Less:  Capitalization Below Fixed 
     Asset Capitalization Threshold   (28,357 ) 
  Add:  Fixed Asset Expenditures in Other 
      Line Items  271,846 
  Less:  Depreciation Expense   (370,680 ) 
    $2,097,938 
 

 Another element of that reconciliation states that “the issuance of long-term 
debt (e.g., bonds, leases) provides current financial resources to governmental 
funds, while the repayment of the principal of long-term debt consumes the 
current financial resources of governmental funds.  Neither transaction, however, 
has any effect on net assets.  Also, governmental funds report the effect of 
issuance costs, premiums, discounts, and similar items when debt is first issued, 
whereas these amounts are deferred and amortized in the statement of 
activities.”  The details of this $446,180 difference are as follows: 

 
  Principal Repayments $455,000 
  Compensated Absences Increase  (8,820) 

 $446,180 
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III. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 
 
 A. Budgetary Information 
 
  The Library is legally subject to the budgetary control requirements of the State of 

Michigan P.A. 621 of 1978 (Uniform Budgeting Act).  The following is a summary of 
the requirements of this act: 

 
  a. Budgets must be adopted for the General Fund. 
  b. Budgets must be balanced. 

c. Budgets must be amended as necessary. 
  d. Public hearings must be held prior to adoption. 
  e. Expenditures cannot exceed budget appropriations. 

 f. Expenditures must be authorized by a budget appropriation prior to being 
incurred. 

 
  The Library follows these procedures in establishing the budgetary data reflected 

in these financial statements: 
 
   1. Prior to December 1 the Library Director submits to the District Library Board 

the proposed operating budgets for the fiscal year commencing the 
following January 1. The operating budgets include proposed expenditures 
and the means of financing them, for the General Fund. 

   2. Public hearings are conducted at the Library to obtain taxpayer 
comments. 

   3. Prior to December 31, the budgets are legally enacted at the activity level 
for the General Fund. 

   4. Formal budgetary integration is employed as a management control 
device during the year for all budgetary funds. 

   5. Budget appropriations lapse at year end. 
6. The Library does not employ encumbrance accounting as an extension of 

formal budgetary integration in the governmental funds. 
7. Budgeted amounts are reported as originally adopted, or as amended by 

the District Library Board. 
8. In 2006, budget amendments were made and are reflected in the financial 

statements. 
 

B. Compliance with P.A. 621 of 1978 
 

1. Deficit Fund Balance 
 
   The Library has no funds with accumulated fund balance deficits. 
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III. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY – Continued 
 

B. Compliance with P.A. 621 of 1978 - Continued 
 

2. Excess of Expenditures Over Appropriations in Budgetary Funds 
 

During the year ended December 31, 2006, the Library did incur expenditures 
in excess of the amounts appropriated: 

              Excess of 
      Final Expenditures Over 
    Activity    Budget       Actual        Appropriations     
 
    Public Library $5,122,900 $5,258,404 $135,504 
    Transfer to VEBA 38,500 39,638 1,138 
 
IV. DETAILED NOTES ON ALL FUNDS  
 

A. Deposits and Investments  
   
  Under State law the Library is permitted to make deposits and invest in the 

accounts of federally insured banks, credit unions, and savings and loan 
associations that have offices in Michigan.  The Library is allowed to invest in 
bonds, securities, and other direct obligations of the United States or any agency 
or instrumentality of the United States; repurchase agreements; bankers' 
acceptances of United States banks; commercial paper rated within the two 
highest classifications, which mature not more than 270 days after the date of 
purchase; obligations of the State of Michigan or its political subdivisions, which 
are rated as investment grade; and mutual funds composed of investment 
vehicles that are legal for direct investment by local units of government in 
Michigan. 

 
  The Voluntary Employee Benefits Trust Fund is also authorized by Michigan law to 

invest in certain reverse repurchase agreements, stocks, diversified investment 
companies, annuity investment contracts, real estate leased to public entities, 
mortgages, real estate (if the trust fund's assets exceed $250 million), debt, or 
equity of certain small businesses, certain state and local government obligations, 
and certain other specified investment vehicles. 

 
  The Library's cash and investments are subject to several types of risk, which are 

detailed below: 
 
  Custodial Credit Risk of Bank Deposits 
  Custodial credit risk is the risk that in the event of a bank failure, the Library's 

deposits may not be recovered.  The Library does not have a deposit policy for 
custodial credit risk.  As of December 31, 2006, the Library's book balance of its 
deposits was $5,545,180; the total book balance was $5,546,575 due to $1,395 in 
cash on hand.  The bank balance was $5,585,679 which was exposed to custodial 
credit risk, as follows: 
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 IV. DETAILED NOTES ON ALL FUNDS – Continued 

  A. Deposits and Investments - Continued  
      Bank 
      Balance  
   Insured by F.D.I.C $ 448,897 
   Uninsured and Uncollateralized  5,136,782 
    Total $ 5,585,679 

   A reconciliation of cash to the accompanying financial statement follows: 

   Statement of Net Assets: 
    Cash and Cash Equivalents $ 5,523,159 
   Fiduciary Fund: 
    Cash  23,416 
     Total $ 5,546,575 

  Interest Rate Risk 
  Interest rate risk is the risk that the value of investments will decrease as a result of a 

rise in interest rates.  The Library's investment policy does not restrict investment 
maturities, other than commercial paper which can only be purchased with a 
270-day maturity.  At year end, the average maturities of investments are as 
follows: 

           Weighted Average 
      Investment   Fair Value   Maturity  
  VEBA Investments: 

  Fixed Income: 

  Schwab Total Bond  
     Market Mutual Fund $91,283 5.4 Years 

  Vanguard Intermediate 
    Term U.S. Treasury Mutual Fund $95,786 6.4 Years 

  Credit Risk 
  State law limits investments in commercial paper to the top two ratings issued by 

nationally recognized statistical rating organizations.  The Library has no investment 
policy that would further limit its investment choices.  As of year end, the credit 
quality ratings of debt securities (other than the U.S. government) are as follows: 

 
     Investment   Fair Value      Rating         Rating Organization 
  VEBA Investments: 

  Fixed Income: 

  Schwab Total Bond 
    Market Mutual Fund                                $91,283  See Below             S&P 

     35.49% U.S. Government 
     29.26% AAA 
       35.25% BBB or below 

  Vanguard Intermediate  
    Term U.S. Treasury Mutual Fund $95,786 AAA  S&P 
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IV. DETAILED NOTES ON ALL FUNDS - Continued 
 

A. Deposits and Investments - Continued 
 
  Concentration of Credit Risk 
  The Library places no limit on the amount the Library may invest in any one issuer.  

The Library has more than 5 percent of its investments in the following: 
 
  VEBA Investments: 
 
  Schwab Total Bond Market 
    Mutual Fund  16% 
 
  Vanguard Intermediate Term 
    U.S. Treasury Mutual Fund  17% 
 
  Schwab International Ind. 
    Mutual Fund  12% 
 
  Vanguard Small Cap  
    Mutual Fund  10% 
 
  Vanguard 500 Index Mutual Fund 41% 
 

  Custodial Credit Risk of Investments 
  Custodial credit risk is the risk that, in the event of the failure of the counterparty, 

the Library will not be able to recover the value of its investments or collateral 
securities that are in the possession of an outside party.  The Library does not have 
a policy for custodial credit risk.  At year end, the following investment securities 
were uninsured and unregistered, with securities held by the counterparty or by its 
trust department or agent but not in the Library's name. 

 
       Type of Investment   Carrying Value   How Held  
 
  VEBA Investments: 
 
  Fixed Income Mutual Funds $187,070 Counterparty 
 
  Common Stock Mutual Funds $353,657 Counterparty  
 
 
 
 
 
 
 
 



PLYMOUTH DISTRICT LIBRARY 
Notes to Financial Statements 

December 31, 2006 
 

25 
 

POST, SMYTHE, LUTZ and ZIEL of Plymouth LLP – Certified Public Accountants 

IV. DETAILED NOTES ON ALL FUNDS - Continued 
 
 B. Capital Assets 
 
  Capital asset activity for the year ended December 31, 2006 was as follows: 

Beginning Ending 
Governmental Activities: Balance Additions Deletions Balance

Capital Assets, not depreciated:
  Land $ 765,210         $ -                    $ -                    $ 765,210         

Capital Assets, being depreciated:
  Building and Improvements 7,974,083      2,179,417      -                    10,153,500    
  Equipment 512,098         142,153         (34,181)         620,070         
  Furniture and Fixtures 878,205         147,048         -                    1,025,253      

9,364,386      2,468,618      (34,181)         11,798,823    
Less: Accumulated Depreciation:
  Building and Improvements 1,277,825      170,378         -                    1,448,203      
  Equipment 345,453         112,481         (34,181)         423,753         
  Furniture and Fixtures 618,505         87,821           -                    706,326         

2,241,783      370,680         (34,181)         2,578,282      
Governmental Activities
Capital Assets, net $ 7,887,813      $ 2,097,938      $ -                    $ 9,985,751      

Depreciated expense was charged to functions of the Library 
as follows:

Public Library $ 370,680         

 
 
C. Interfund Receivables and Payable 

 
The composition of interfund balance as of December 31, 2006 is as follows: 
 
Receivable Fund      Payable Fund    Amount    
 
General Fund  Debt Service Fund $27,931  
 
The amounts represent unsettled interfund activity arising during the course of the 
year. 
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IV. DETAILED NOTES ON ALL FUNDS - Continued 
 
 D. Long-Term Debt 

 
The following is a summary of long-term debt transactions of the Library for the 
year ended December 31, 2006: 

 
Balance Balance Balance

January 1, Additions Reductions December 31, Within 1 Year
Gov. Activities:
G.O. Bonds $ 5,195,000  $ -               $ 455,000    $ 4,740,000     $ 465,000      
Comp. Absences 49,038        8,820       -                57,858          -                  

$ 5,244,038  $ 8,820       $ 455,000    $ 4,797,858     $ 465,000      

 
  The following is a summary of general obligation debt outstanding (excluding 

compensated absences) of the Library as of December 31, 2006: 
 

Number of Interest Maturing Principal 
Issues Rate Through Outstanding

Governmental Activities:
General Obligation Bonds 1           2.00%-4.75% 2016 $ 4,740,000       

 
  The annual debt service requirements to maturity for debt outstanding as of 

December 31, 2006 are as follows: 
 

Governmental Activities
Year Ended Principal Interest

2007 $ 465,000         $ 184,975    
2008 475,000         172,188    
2009 475,000         157,938    
2010 475,000         142,500    
2011 475,000         125,876    

2012-2016 2,375,000      329,534    
$ 4,740,000      $ 1,113,011 
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IV. DETAILED NOTES ON ALL FUNDS - Continued 
 

E. Property Taxes 
 
  Property taxes are assessed as of each December 31.  The Library tax levy is billed 

on July 1 of the following year, and payable in eight installments through February.  
Taxes are considered delinquent on March 1, at which time the applicable 
property is subject to lien and penalty and interest is assessed.  The maximum 
authorized operating levy for the Library is as follows: 

 
        Maximum 
         Source of    Original  Authorization  Amount 
       Type         Authorization  Authorization  After “Roll Back”      Levied    
  Operating Vote: 11-85 .8000 .6422 .6422 
  Operating Vote: 11-87 .4000 .3325 .3325 
  Operating Vote: 11-94 .5000 .4909    .4909 
     Total    1.4656 
 
  Debt   Vote: 11-94        -        -    .2893 
         1.7549 
 
V. OTHER INFORMATION 
 
 A. Employee Retirement Systems and Plans 
 
  1. Municipal Employees Retirement System Defined Benefit Plan 
 
   a. Plan Description 
 
    The Plymouth District Library participates in the Municipal Employees 

Retirement System (MERS), a multiple employer state-wide, public 
employee defined benefit pension plan created under Public Act 135 of 
1945, and now operates under Public Act 220 of 1996, and the MERS Plan 
Document as revised.  MERS was established to provide retirement, 
survivor and disability benefits on a voluntary basis to the State of 
Michigan’s local government employees.  Act No. 427 of the Public Acts 
of 1984, as amended, establishes and amends the benefits provisions of 
the participants in MERS.  The Municipal Employees Retirement System of 
Michigan issues a publicly available financial report that includes financial 
statements and required supplementary information for MERS.  That report 
may be obtained by writing to the Municipal Employees Retirement 
System of Michigan, 447 N. Canal Road, Lansing, Michigan 48917 or by 
calling (800) 767-6377. 
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V. OTHER INFORMATION - Continued 
 
 A. Employee Retirement Systems and Plans - Continued 
 
  1. Municipal Employees Retirement System Defined Benefit Plan - Continued 
 
   b. Funding Policy 
 
    The plan adopted by the District Library Board requires no member 

contributions.  The Library is required to contribute at an actuarially 
determined rate; the rate for 2006 was 6.67%.  Contribution requirements 
of plan members and the Library are established and may be amended 
by the Library, depending on the MERS contribution program adopted by 
the Library. 

 
   c. Annual Pension Costs 
 
    For fiscal year 2006, the Library’s annual pension cost of $52,901for MERS 

was equal to the Library’s required and actual contributions.  The required 
contribution was determined as part of the December 31, 2005 actuarial 
valuation using the entry age actuarial cost method.  The actuarial 
assumptions included (a) a rate of return on the investment of present 
and future assets of 8.0% and (b) projected salary increases of 4.5% per 
year compounded annually, attributable to inflation.  The actuarial value 
of MERS assets was determined on the basis of an evaluation method that 
assumes the funds earn the expected rate of return and adjustments to 
reflect market value.  Unfunded actuarial accrued liabilities, if any, were 
amortized as a level percent of payroll over a period of 30 years. 

 
     Three-Year Trend Information 

 
 Fiscal Year  Percentage 
    Ended  Annual Pension     of APC Net Pension 
    Dec. 31      Costs (APC) Contribution Obligation 
     2003 $   69,850   100% $ - 
     2004  103,716   100%  - 
     2005     65,533   100%       - 
     2006    52,901   100%  - 
 

  2. Voluntary Employees Beneficiary Association (VEBA) 
 

   The Plymouth District Library Voluntary Employees Beneficiary Association 
(VEBA; the “Plan”) is a single-employer defined benefit post employment 
healthcare plan established by Plymouth District Library to provide medical 
and healthcare benefits for retirees and their beneficiaries.  Eligible 
participants include any retirees who receive pension benefits under the 
Plymouth District Library’s pension plans.  Plan provisions are established and 
may be amended by the Plymouth District Library Board of Trustees. 
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V. OTHER INFORMATION – Continued 

 A. Employee Retirement Systems and Plans – Continued 

  2. Voluntary Employees Beneficiary Association (VEBA) - Continued 

The Plan is funded by a trust agreement established pursuant to Section 
501(c)(9) of the Internal Revenue Code which allows for the formation of a 
VEBA. 

 Subject to certain age and length of service requirements, eligible 
participants receive the same medical insurance coverage under the Plan as 
was in effect at the time of their employment.  At such time that participants 
become Medicare eligible, the benefits under the Plan change to Medicare 
Supplemental coverage. 

Employer contributions to fund the Plan were based on an actuarial valuation 
and totaled $38,500 for the Plan year 2006.  Although an actuarial valuation 
of the Plan was completed during 2005, the Plymouth District Library has 
determined that it will establish an annual employer contribution rate using 
the actuarial valuation as a reference, but not as a definitive requirement. 

 B. Risk Management  

  The Library is a member of the Michigan Municipal Liability and Property Pool for 
its general liability coverage and a member of the Michigan Municipal Workers 
Compensation Fund for its workers compensation coverage.  Both pools are 
sponsored by the Michigan Municipal League.  The Library pays annual 
premiums to the pools.  The pools are self-sustaining through member premiums, 
and each carries reinsurance through commercial companies for claims in 
excess of the pool loss reserve fund. 

In the event that a single loss should exceed the amount of protection afforded 
by the pool loss reserve fund, reinsurance, or other insurance carried by the 
pools, or in the event that a series of losses should deplete or exhaust the loss 
reserve fund and reinsurance, the payment of valid losses shall be the obligation 
of the individual member or members of the respective pool against whom the 
claim was made. 

  No such event has occurred with the Library and the pools to which it belongs in 
any of the past three fiscal years. 

 C. Property Tax Litigation 

  The local assessors have notified the Library that tax litigation has or will likely 
result in refunds to the taxpayers.  While the ultimate outcome of these cases 
cannot be determined, management has concluded (based on information 
provided by local assessors) that a recognition of losses are likely in future years.  
While the exact amount of this loss is not known, a reasonable estimate based on 
information currently available is approximately $112,000.  
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R E Q U I R E D   S U P P L E M E N T A R Y   I N F O R M A T I O N 



Variance-
Original Final Favorable
Budget Budget Actual (Unfavorable)

Revenues:
   Property Taxes $ 3,303,468      $ 3,475,000      $ 3,415,047       $ (59,953)             
   State Shared Revenues 141,000         136,500         138,940          2,440                
   Grants -                     -                     9,500              9,500                
   Penal Fines 45,000           37,300           37,342            42                     
   Book Fines and Rentals 82,000           93,150           92,949            (201)                  
   Interest 150,000         285,000         349,073          64,073              
   Other 54,000           67,500           54,037            (13,463)             
      Total Revenues 3,775,468      4,094,450      4,096,888       2,438                

Expenditures:
   Salaries 1,495,500      1,448,000      1,440,137       7,863                
   Payroll Taxes and
      Fringe Benefits 288,000         277,000         273,728          3,272                
   Books and Supplies 602,000         549,000         537,586          11,414              
   Contractual Services 227,900         500,000         478,757          21,243              
   Telephone and Utilities 164,000         151,500         151,304          196                   
   Insurance 47,000           44,000           42,174            1,826                
   Repairs and Maintenance 25,000           27,000           22,386            4,614                
   Capital Outlay 879,500         2,020,000      2,225,129       (205,129)           
   Contingency 100,000         -                     -                      -                        
   Other 138,800         106,400         87,203            19,197              
      Total Expenditures 3,967,700      5,122,900      5,258,404       (135,504)           

Excess (Deficiency) of Revenues 
  Over Expenditures (192,232)        (1,028,450)     (1,161,516)      (133,066)           

Other Financing Uses:
  Transfer to VEBA (40,000)          (38,500)          (39,638)           (1,138)               

Excess (Deficiency) of Revenues Over
  Expenditures and Other Financing Uses $ (232,232)        $ (1,066,950)     (1,201,154)      $ (134,204)           

Fund Balance, January 1 6,032,613       
  

Fund Balance, December 31   $ 4,831,459         

PLYMOUTH DISTRICT LIBRARY

General Fund

Statement of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual

General Fund
For the Year Ended December 31, 2006
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PLYMOUTH DISTRICT LIBARAY 
Required Supplementary Information – (Unaudited) 
Defined Benefit Pension Plans – Trend Information 

For the Year Ended December 31, 2006 
 
 
 

Municipal Employees Retirement System 
Schedule of Funding Progress 

 
 

   
               Schedule of Funding Progress     
    Actuarial    Actuarial   Actuarial Underfunded    UAAL as a  
    Valuation Value of     Accrued AAL Funded Covered  Percent of 
       Date         Assets    Liability (AAL)    (UAAL)      Ratio      Payroll    Covered Payroll 
    12/31/97 $  508,215 $  543,940 $  35,725 93% $341,801  10% 
    12/31/98 613,352 711,420 98,068 86 410,810  24 
    12/31/99 742,825 835,620 92,795 89 494,202  19 
    12/31/00 871,550 1,011,700 140,150  86 541,369   26 
    12/31/01 1,005,556 1,096,922 91,366  92 575,257   16 
    12/31/02 1,116,601 1,435,116 318,515  78 685,483   46 
    12/31/03 1,749,498 1,620,507 (128,991)  108 647,206     - 
    12/31/04 2,083,266 1,830,348 (252,918)  114 683,279     - 
    12/31/05 2,327,619 2,069,321  (258,298) 112 732,918     - 
 

    The information presented above was determined as part of the actuarial 
valuations at the dates indicated.  Additional information as of 
December 31, 2005, the latest actual valuation, follows: 

     Actuarial cost method Entry age normal cost 
     Amortization method Level percent 
     Remaining amortization period 30 years 
     Asset valuation method 5-year smoothed market 
     Actuarial assumptions: 
       Investment rate of return 8% 
     Projected salary increases   
       Includes inflation at 4.5% 4.50-8.66% 
     Cost of living adjustments None 
 
 
 
 
 
 




